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CRYERELEG] Schuman Plan AR\ VT MPAYA Treaty of Rome
Six founding member states (see: 1951) sign treaties that establish the

The entire German and French coal and steel production is to be governed by a com-
L P ) 9 Y . European Economic Community (EEC) and the European Atomic Energy
mon regulatory body which is independent of the national states and can make its ) . L ) ,
o i i i . Community (EAEC). Economic integration is driven by the idea of a single
own decisions (“supranationality”, see: July 23, 1952). Schuman’s idea is based , )
o ) ) ) ) o European market. The signatories agree on a common customs area and
on the conviction that economically interdependent states will strive to maintain ) ) " ,
i i on the free flow of goods, people, services and capital within their borders.
peace and resolve disagreements by non-violent means. The Schuman Plan was ) L
) i - i ) The European Atomic Energy Community aims to develop a European
intended as the first step towards a more unified Europe and is often described as the ) S
) - ) ) nuclear industry to meet rising energy demands and to reduce depen-
“birth certificate” of the European Union. May 9 is now celebrated as “Europe Day”. ) -
dency on foreign oil imports.

harmony among the peoples of Europe.

a Common Foreign and Security Policy (CFSP), and Police and
Judicial Cooperation in Criminal Matters (PJCCM). The most impor-
tant aspect of the treaty is the decision to institute the Euro as a
single currency. The treaty also introduces the idea of European
citizenship with rights of residence and the right to vote in municipal
and European elections. Additional agreements aim to increase
the effectiveness of the EU in foreign policy matters and to intensify

cooperation between EU member states.
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IR Butter mountains

Price guarantees under the Common Agricultural Policy induce many farmers to
turn their farms into small agricultural factories, which leads to over-production.
Supply greatly exceeds market demands, and warehouses in the EG are filled
with “mountains” of butter, grain, and meat. In 1985, one million tons of butter,
16 million tons of grain, 870,000 tons of beef and 520,000 tons of dry milk are
stored in EC warehouses.
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IR T NP European Monetary System

The European Monetary System (EMS) enters into force. Its aim is to
ensure stable exchange rates among EC (with the exception of UK).

The EMS also introduces the European Currency Unit (ECU) as the
unit of account within the European Community.
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YAYPA R a3y Luxembourg compromise

The crisis of the EEC — a result of the French “empty chair politics” in
the Council of Ministers — ends with the “Luxembourg compromise”. From
now on, the Council of Ministers can reach decisions by simple majority
vote unless a country submits a veto based on “vital national interests”.




